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TwoyearD 661 0. 0560 0 0 0 0. 2300
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(F)Growth —0.008 0. 139 % 0. 089* 0.095* 0.021 1.000
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G H I J K L
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(J)GDPgrowth ~ —0. 288 —0.034 0.015 1.000
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EVA Assessment and Central SOEs’ Stickiness of Cost

Shangkun Liang

(School of Accountancy s Central University of Finance and Economics)

Abstract The central SOEs of Chinahas implemented the EVA assessment
since 2010. This important systemic change on incentives had initiated lots of
changes on the management of companies. Using the sample of central SOEs listed
on the Shanghai and Shenzhen Exchanges from 2007 to 2012, this paper studies the
effect of EVA assessment on stickiness of cost. The paper finds: (1) after the EVA
assessment, the stickiness of cost of central SOEs drops significantly; (2) this
relationship is affected by management ownership and ownership concentration of
shareholders. While the ownership or ownership concentration of the managerial
roles in the company are low, the EVA assessment restrains stickiness of cost
significantly. However, while management ownership or ownership concentration of
shareholders is high, there is no restrain effect. The above results are stable under
several robust checks, such as PSM-DID. This paper shows the details of how
incentive design affects stickiness of cost, and adds value to literatures on consequences of
EVA assessment. It will provide implications for the development EVA assessment

in the future.
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