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Is the Rapid Development of Factor Market a Good News to

Private Enterprises

—Research Basing on Mergers and Acquisitions Perspective
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Abstract Based on empirical study on the stock acquisition events of China,

this article found out that it will bring significant negative performance for private
enterprises when they enter district whose factor market is better-developed through
mergers and acquisitions. The negative M& A performance is caused mainly by the
increase of sale and administration fees. The higher level of factor market which
private enterprise entered is, the more the sale and administration fees would
increase and thus the worse the M&A performance would be. This article has
explored how the change of factor market affects the performance of private
enterprises, which provides detail suggestion for private enterprise facing the rapid

development of factor market.
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