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The Global Production Chain Embedding and Chinese
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Summary: = the st few years, one of the fundsumentl changes n stermstions] trade i the emergence
of global value chains( GVC:), aud the increasingly fragmentation of poduction. Under this background,
Chinese fims” going global”fo freign direct ivestment (DI might mesn “going global”for embedding
GVC. However, few researches investigate ms’ FDI behaviors from the perspective of GVCs, especially
rom the impactof exsbedding in GVCs on FDI deciion-making ad Iocation choice.

This paper uses mdustrial enteprise data compiled by China's National Burea of Statistcs, import and
export rade daa collected by China's General Aduminstation of Customs, FDI dta rom Minsey of Com-
e d WIOD dta. We calelste psresmness inisted by Antiz, e al (2012) 35 Chor, et 1. (2014)
‘which measares the psiton of Chinese mamufactring firms i GVCs. W also examine how thi position de-
tavmines the deciion of outward freign divect nvestment( OFDI). We find that foms at both ends of GVC:.

are mere lkel toinvestoverseas. That s to 52y, s with upstream importembediing position and doven-
vesm export exbedding posiion sve mor kel t st broad. These vesuls sxe sobust when sing st
atve measures, considering the endogenify and the rare event issues. Fithermore, we lso ind that frms’
iffrnt investment mofivaions nd regional chices are followed i ight o fims’ GVC position.

This paper contbutes o the existng itratureinfvo pects;Frs, wetake 3 fathe sep o investigate
(Chinese fims” “goiag out” reasons from 2 new perpective such 15 GVCs; Second, diffrent fom th exising
sesearches focuing on calulating the added-value of exports atthe nationalorindusty level, i papes meas-
e the enbedding positon of global producion chains 2 he fim level. It empiically analyzes the different
charactesisics of fims with different producion chsin embedding losstons i their OFDT, aad futher i
e the impact of trad-bced pacisliztion in GVC: onglobal production networks uch 52 OFDl mivs-
tions s OFDI lostion selacion, bzed on he betesogeseity of OFDL

Our research o 2 cerain extent, reveals the inherent logic of Chinese rms paricipatng in global rade
and global production nefworks, kelps the govermment make more argeted “going out” policies under the

BER inifitive, provides differentisted policy support to frms it diffrent GVC divisions when “going
out”,and gives better guidance fo firms on FDL

Key words: producton chsin embedding; OFDI; import upstreamness; export upstresmmes:
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